D.P.U 93-91J

Application of Nantucket Electric Conpany, pursuant to

GL. c. 164 App., 88 2-1 through 2-10 and 220 C MR 8§ 7. (&t
seq., for approval by the Departnment of Public Utilities of the
Conpany's proposed surcharge for the Residential Energy
Conservation Service Programfor fiscal year 1994 (July 1, 1993 -
June 30, 1994). Nantucket Electric Conpany is a nenber utility
of Mass-Save, Inc., which provides services on its behalf.

APPEARANCES: Dougl as P. Kenwar d
Nant ucket El ectric Conpany
2 Fai rgrounds Road
Nant ucket, Massachusetts 02554
Petiti oner
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l. | NTRODUCTI ON
On May 14, 1993, pursuant to G L. c. 164 App., 88 2-1
through 2-10 and 220 C MR 88 7.0@®t seq., Nantucket Electric

Company (" Nantucket" or "Conpany") filed with the Departnment of
Public Uilities ("Departnment”) a petition for approval by the
Departnment of the Conpany's proposed surcharge of $0.02 per
monthly bill for the residential energy conservation services
("ECS") programfor the fiscal year July 1, 1993 through June 30,
1994 ("FY 1994"). On June 8, 1993, the Conpany updated its
filing and increased the proposed ECS surcharge to $0.06 per bil
per nonth. |In response to a Departnent record request, the
proposed surcharge was subsequently revised upward to $0. 08 per
bill per nmonth to correct a mathematical error. Nantucket is a
menber utility of Mass-Save, Inc. ("MsI"), which provides ECS to
t he Conpany's custoners on behal f of Nantucket. The petition was
docketed as D.P.U. 93-91J.

Pursuant to notice duly issued, a hearing was held at the
of fices of the Departnent on June 8, 1993. No petitions for
| eave to intervene were filed. |In support of its petition, the
Conmpany sponsored the testinony of one wi tness: Douglas P.
Kenward, director of planning and regulatory affairs at the
Conmpany. The Conpany submitted two exhibits and responded to one
record request, all of which were admtted into evidence.
1. ECS SURCHARGE

For FY 1994, the Conpany proposed an ECS surcharge of $0.08

per bill per nmonth (RR-DPU-1, at 2). The Conpany's w tness,
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M. Kenward, testified that the Conpany's share of MSI's proposed
FY 1994 ECS program budget is $14,509 (RR-DPU-1, at 2). In
addition to the projected ECS program expendi tures, the Conpany
has reconcil ed undercol |l ecti ons and overcoll ections from pri or
fiscal years. The net effect of these reconciling itens is an
overcol | ection of approximately $6,000i(d.). The result is a
net amount to be collected in FY 1994 of $8,225i¢.). The
proposed ECS surcharge of $0.08 per bill is calculated by
dividing the total nunber of bills expected to be rendered during
FY 1994 by the net anmount to be collectedid.).

Pursuant to Departnment precedent, if the Conpany is
overcol l ecting by ten percent or nore at the end of the third
guarter of FY 1994, it is required to file for adjustnent or

elimnation of its surcharge. See Nantucket El ectric Conpany

D.P.U 92-114-Mat 5 (1992).
[11. FIND NGS5

Based on the foregoing, the Departnent finds:

1. that the ECS surcharge to be applied to Conpany bills
during the fiscal year July 1, 1993 through June 30, 1994 shal
be $0.08 per bill per nonth; and

2. t hat the Conpany shall be required to file for an
adjustnent to its ECS surcharge in the event that it is
overcol l ecting by nore than ten percent at the end of the third

guarter of FY 1994.
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V. CORDER

Accordingly, after due notice, hearing, and consideration,
it is

ORDERED That the ECS surcharge to be applied to Conpany
bills during the fiscal year July 1, 1993 through June 30, 1994
shal |l be $0.08 per bill per nonth; and it is

FURTHER ORDERED That the Conpany shall be required to

file for an adjustnent to its ECS surcharge in the event that it
is overcollecting by nore than ten percent at the end of the
third quarter of FY 1994.

By Order of the Departnent,



